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LANCASTER ROMAN CATHOLIC DIOCESAN TRUST
ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 5 APRIL 2018
NOTES TO THE ACCOUNTS

5 EMPLOYEES AND OFFICE HOLDERS (including key management personnel)

The number of employees, which excludes clergy and volunteer, during the year was:-

2018 2017
Administration: central diocesan 6 6
Other central diocesan 8 7
Youth Service including Castlerigg 11 10
Parochial 74 74
Clubs & centres 15 15
114 112
The aggregate remuneration paid to employees was:- £000 £'000
Wages and salaries (restated to excluded clergy retirement gratuities) 981 975
Social security costs 27 21
Pension costs 30 21
1,038 1,017
Amounts paid to clergy during the year:- for active ministry 324 202
retirement gratuities 214 194
538 486

No employee received employee benefits of more than £60,000 during the year ended 5 April 2018 or during the
previous year 2017.

Employees include administrative staff at both Diocese and Parishes, together with assoclated and related entities.
Clergy are self-employed office holders and not employees.

Key personnel

The trustees consider the board of trustees as the key management personnel of the charity in charge of directing
and controlling the charity and running and operating the charity on a day to day basis. All trustees give their time
freely, and no trustee receives any remuneration in respect of the work undertaken in the role of trustee. There are
members of the board of trustees who are also clergy of the Diocese of Lancaster, and as with other members of the
clergy receive a remuneration for the work they undertake in their clerical role only. These trustees are identified in
the list of trustees on page 3 " Trustees and Advisors".

Details of trustees' expenses and related party transactions are disclosed in the notes the accounts. Trustees are
required to disclose all relevant interests and register them with the diocesan secretary and in accordance with the
trustees' policy withdraw from decisions where a conflict of interest arises.

6 TRUSTEES

No ftrustee received any remuneration during the year or previous year. Certain trustees received allowances as
serving clergy but not in their capacity as trustee.

During the year 6 trustees (2017: 7) received expenses to the value of £4,443 (2017: £5,626) in respect of travel and
subsistence costs in respect of their positon as trustees. Trustees who are also serving clergy may receive expenses
in connection with their clerical role. Any such expenses have not been quantified and are not included above.
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LANCASTER ROMAN CATHOLIC DIOCESAN TRUST
ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 5 APRIL 2018
NOTES TO THE ACCOUNTS

7 NET EXPENDITURE

This is stated after charging:-

Depreciation

Audit

8 ALLOCATED SUPPORT COSTS

Raising Funds
Charitable Activities:

Provision of places of worship
Provision of religious service & pastoral
care

Support of education & youth services
Training of priests, deacons & seminarians
Support of sick & retired priests

Grants, donations & Levies

Other charitable activity costs

Basis of allocation

2018 2017
£000 £000
23 33
26 26
——— ——— — = —1
@ T
=  p & 9 ® @
5 9 = S ® 2 2
[#} ] m I o =
o 6 e S B § 5
s F & 3 : 8
® 5 -3 2 o
£000 £000 £000 £000 £000 £000 £000
] S 3 1 - 6 7
31 12 12 32 1 90 188
16 7 6 16 5 46 96
6 2 2 6 2 17 35
2 1 - 1 - 4 8
3 1 1 3 1 3 12
4 2 2 4 2 13 27
1 1 1 2 1 5 11
63 26 24 65 22 184 384

Governance and support costs are allocated on estimates of staff and trustees time spent on each charitable or other

aciivity.
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LANCASTER ROMAN CATHOLIC DIOCESAN TRUST
ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 5 APRIL 2018

10 INVESTMENTS

Charity
Equities & unit trusts
Fixed interest

Held for subsidiary entities

Cash

Subsidiary entities
Equities & unit trusts

Fixed interest
Held in diocesan investment fund

Less: held for de-merged subsidiary
(see note 18)

Cash

Group
Equities & unit trusts

Fixed interest

Cash

NOTES TO THE ACCOUNTS
Market Costs of  Proceeds CIMV Market
value at investments of sale of value at
start of year purchased investments end of year
£000 £000 £000 £000 £000
19,452 4,237 (3,471) 312 20,530
5,780 692 (3) (243) 6,226
(238) (1,266) 3 19 (1,485)
24,994 3,663 (3.474) 88 25,271
1,011 1,715
26,005 Charity 26,986
56 1 (12) (1) 44
238 1,266 - (19) 1,485
. - (113) 2 (113)
294 1,267 (125) (20) 1,416
1 6
295 1,422
19,508 4,238 (3,596) 311 20,461
5,780 692 (3) (243) 6,226
25,288 4,930 (3,599) 68 26,687
1,012 1,721
26,300 Group 28,408

The Diocesan Trust operates a pooled investment fund where investors hold units and do not invest directly in

discrete holdings.
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LANCASTER ROMAN CATHOLIC DIOCESAN TRUST
ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 5 APRIL 2018

NOTES TO THE ACCOUNTS
11 DEBTORS & PREPAYMENTS
GROUP CHARITY

2018 2017 2018 2017

£000 £000 £000 £000
Gift Aid and Gift Aid Small
Donation Scheme recaverable 548 530 548 529
Sundry debtors 212 226 218 224
Prepayments and accrued income 192 171 190 169
Loans to clergy 2 3 2 )

954 930 958 925

All debtors are receivable within one year

12 CREDITORS & ACCRUALS

Amounts falling due within one year

Trade creditors 40 44 13 17
Accruals and deferred income 179 299 147 270
Taxation and sacial security - 3 - -
QOther creditors 237 348 361 336

456 694 521 623

Amounts falling due after more than one year

Other creditors 5 5 - =
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LANCASTER ROMAN CATHOLIC DIOCESAN TRUST
ANNUAL REPORT AND ACCOUNTS FOR THE YEAR ENDED 5 APRIL 2018
NOTES TO THE ACCOUNTS

15 CONTINGENT LIABILITIES

in the opinion of the trustees there were no contingent liabilities in existence, other than in the normal course of the
activities of the charity, as at 5th April 2018 or at 5th April 2017,

16 RELATED PARTY TRANSACTIONS

Due to the nature of the charity's operations and the composition of the trustee body, it is inevitable that transactions
will take place with organisations in which a member of the trustees may have an interest. Such transactions involving
organisations in which a member of the trustee body may have an interest are conducted at arm's length.

Following his appoiniment as Bishop of Lancaster in April 2018, Right Reverend P Swarbrick holds positions on non-
diocesan bodies, including Ushaw College.

The diocese holds one of nine £1 ordinary shares issued by Infer-Diccesan Fusl Management Limited (IFM), a
company set up in conjunction with eight other dioceses in order to obtain competitively priced energy for diocesan
properties. The profits of the comparly are covenanted to the participating dioceses under Deed of Covenant. The
majority of all fuel payments are made through the IFM bulk buying scheme.

At 5th April 2018 an amount of £82,456 (2017 £92,456) was owing to ihe diocese from IFM in respect of overpaid
coniributions and iz disclosed in the accounts under other debtors.

At the 5th April 2018 an amount of £169,876 (2017 £258,406) was owed to IFM from individual parishes and other
bodies in respect of fuel charges and is disclosed under other creditors. See note 12

The Blessed Edward Bamber Catholic Multi Academy Trust (BEBCMAT) is considered a related party as both the
Roman Catholic Bishop of Lancaster and the Lancaster Roman Catholic Diocesan Trusted are members of
BEBCMAT.

During the year the Diocesan Education Service received the following amounts from BEBCMAT:

2018 2017
£ £
Inspection fees 1,600 nil
Training & conference fees 1,312 857
Building support services 1,661 1,661
School governance support service nil 5,780
Academy support services nil nit

In addition the Diocesan Education Service has requested a voluntary contribution towards Academy Support costs
of £7,000 for 2016 and raised an invoice of £18,490 in respected of 2017 Multi Academy Trust Contribution. Both
these amounts remain unpaid as at & April 2018. Nelther of these amounts have been provided in these accounts
and will be accounted for oh receipt if and when received.

17 HRERITAGE ASSETS

The diocese, via its parishes, holds work of art, historic treasures, plate and similar items which are not capitalised in
these accounts. In the opinion of the trustees these are considered to be historical assets which are integral to the
charity's overall objectives of advancing the Roman Catholic religion and do not fall under the definition of heritage
assels,

The charity does not actively seek to either acquire or dispose of such assets and no such assetls were acquired or
disposed of during the year to 5 April 2018. The truslees consider that it would be prejudicial to the safe custody of
these asssts lo disclose details of thelr value and usage in these accounts,

18 DE-MERGER OF SUBSIDIARY TRUST

The R J Stephenson Charities ceased to be a subsidiary trust of the Diocese of Lancasler during the year. This was
as a result of three trustees of the R J Stephenson Charites who were also trustees of the Diocese of Lancaster
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LANCASTER ROMAN CATHOLIC DIOCESAN TRUST
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resigning in July 2017 as trustees of the R J Stephenson Charities and not being replaced. None of the trustees of
the Diocese of Lancaster are trustees of R J Stephenson Charities and the Diocese of Lancaster no longer controls
the R J Stephenson Charites.

The assets of the R J Stephenson Charites were removed from the consolidated accounts of the Roman Catholic
Diocese of Lancaster at their value at S April 2017 and no income or expenses of the R J Stephenson Chariles have
been included in the consolidated accounts of the Roman Cathalic Diocese of Lancaster for the year ended 5 April
2018.

The value of assets held at 5 April 2017 was:~

£000
Fixed assets 520
Investment 113
Debtors 4
Cash at bank 2,342
25979

The amount of £2,978k has been disclosed under other group expenditure. See note 4.1.

The investments are still held within the Diccesan investment fund but have been excluded from the value carried in
the accounts. See note 10.

19. NEWMAN SCHOOL, CARLISLE

Newman Schoal, Carlisle suffered catastrophic flooding as a result of Storm Desmond in December 2015, the third
flood within 10 years, The Diocesan Trustees in conjunction with the School Governors have taken the decision to fe-
house the school on a naw site with low risk of flooding. At present Newman School is operating from a temporary site,

The damage caused by the flood is subject to ongoing Insurance claims covering building, contents and business
interruption. The School Governing body are the beneficiaries of the claims for contents and business intarruption in
which the Diocesan Trustees da not have an insurable interest. The School Governor will be responsible for accounting
for these receipts and associated expenditure. Insurance claims and associated expenditure relating to insurable
interest of the School Governors’ will not be accounted for in the accounts of the Lancaster Roman Catholic Trust,

The buildings insurance claim was agreed and seltled conditionally in April 2018 in the sum of £5.68m. This claim was
made by the Trustees of Lancaster Roman Catholic Trust as there are the beneficial owners of the land and bullding of
the school. The Diocesan Trustees, with the agreement of the insurers, have dedicated the whole of this amount to be
used in connection with the rebuilding of a new school on a new site and assisting the School Governors with certain
additional costs of aperating from the temporary site.

The trustees have taken the view not to account for this insurance receipt in the Diocesan Financial accounts for the
year to 5 April 2018 as this receipt and committed expenditure from this de not have a financlal impact on the Diocesan
Financial positon and to include such receipts could be misleading.
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